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Lucy

Lucinda Low Swartz, Esq.

Chief Operating Officer

FutureGen Industrial Alliance, Inc.
Telephone: 301/933-4668

Email: lswartz@futuregenalliance.org




Preliminary Review of Insurance Policy

This document includes requests for additional information and questions regarding FutureGen's
proposed insurance policy as a financial responsibility instrument. The requests and questions below are
based on the review of the “Specimen” insurance policy provided in the Class VI permit application,
requirements defined under 40 CFR 146.85 and recommendations in the Class Vi Financial Responsibility
Guidance. The exact coverage amounts have not yet been assessed and are still subject to change based
on the full evaluation of the cost estimates provided in the permit application. The intent of this

prefiminary assessment is to provide feedback to the permittee in the effort to establish an acceptable
insurance policy.

Coverage Amounts:

After further consideration, the two-tiered coverage plan may be acceptable to cover the relevant
emergency and remedial response (E&RR) risks (i.e., a low coverage amount to cover E&RR during the
well construction phase, and a significantly higher coverage amount to cover the E&RR costs before
commencement of injection). However, the insurance provider must be identified and a policy must be
in place prior to approval of the permit application. The first coverage tier must be active before drilling
begins, and the second tier must be active before injection begins. The exact values of coverage
proposed in the permit application have not been assessed in detail and are subject to change.

The first coverage tier (tier I} contemplates a multi-year policy term with a term of approximately 2.5-3
years, with a term limit of $10mm._The carrier {AIG] has agreed, in concept, to bind tier | coverage in
advance of construction, setting the expiration date to be “the earlier of the expiration date stated on
the Peclaraticns Page (3 vears from binding date} or the date at which permitted injection begins,
whichever is earlier”. This allows for coverage continuity through the expected maximum term of tier |
As FutureGen approaches the expected commencement of injection activities (tier 11}, we will work to |
increase the limits to support the requirements for permitted injection coverage,

Type of Coverage

The permit application provides definitions of key terms that ultimately determine the events and costs
will be covered by the insurance policy (see section 9.4.2.1 of the application}. These definitions appear
reasonable to protect USDWs, as required at CFR 40 146.85(a)(3), with the exception that the events
listed in the application do not include migration of fluids potentially damaging to USDWs other than
CO2 and brine. It is recommended that the policy clearly state that it covers adverse impacts associated
with the migration of any fluids damaging to USDWs.

AIG has agreed to broaden the definition of Poltution Condition {see the updated Carbon Storage
Covered Operations (C5CO) Endorsement). Note that the Pollution Condition definition now expressiy
includes injected materials captured pursuant to the Permit for Injection and which have migrated,
released, etc. beyond the boundaries of the Injection Zone.
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Note also the definition of Property Damage, as defined within the base policy form, which includes a

broad reaching damages definition and specifically includes Natural Resource Damages.

Required Specifications for Insurance Policy:

Cancellation [40 CFR 146.85{4)]: Insurance policy may not cancel, terminate or fail to renew
except for failure to pay the financial instrument. AIG cannot issue a non-canceflable policy. The

financial institution must provide written notification to the owner or operator and the UIC
Program Director 120 days prior to cancellation. AlG can provide 120 days notice of cancellation

except in the event of non-payment of premium, in which case, it's 10 davs notice of

cancellation.

Inconsistencies with this requirement:

a. The policy requires written notification only 90 days prior to cancellation (and only 10
days for nonpayment of the premium). This timeframe is not in compliance with the rule
and should be expanded to 120 days. [Section VI “Conditions,” part G “Cancellations” of
the policy.]

AlG can provide 120 days notice of canceliation except in the event of non-payment of

premium, in which case, it's 10 days notice of cancellation.

b. The policy allows for cancellation in the event of material misrepresentation by the
insured, or upon the insured’s failure to comply with the conditions of the policy {the
insured will have 30 days to cure such failure). This condition may leave open the
possibility that the policy could be cancelled and financiai protection removed.

AlG is not able to remove the Material Misrepresentation and failure to comply
stipulations.

¢. Furthermore, the policy allows for cancellation upon “a change in use or a change in
operations which is different from the uses or operations identified” during the
underwriting process. This condition is not in compliance with the rule. It is reasonable
for GS projects to change over the course of the project. Please explain what is meant
by “change in use or change in operations” and its implications for continued coverage
of E&RR costs.

AlG may agree to delete this as we have a condition of coverage that the insured

adhere to / enforce the permit. Also, AIG has agreed to redefine “Responsible Insured”

within the base form to mean “ (1) the manager or supervisor of the Named Insured

responsible for environmental affairs; control or compliance; or 2} anv officer, director,

partner or member of the Named Insured.” (softened language).
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d. The policy should specify that written notice of cancellation will be provided to the

insured and the UIC Program Director. [40 CFR 146.85(a)(4){i){A) and Chapter V, Section
E of the Class VI FR Guidance]

AlG can provide notice in the event of cancellation

2. Renewal [40 CFR 146.85(a)(4)]: The owner or operator must renew the insurance policy for the
term of the GS project.

a. The permit application specifies that insurance providers are likely to offer policies for
terms of 3 te 5 years (page D.4). To comply with the Class VI rule, the owner or operator
must negotiate renewal of the policy with the insurance company prior to the
completion of the term specified in the policy. If the insurance company fails to renew
the policy, then the insurance company must provide written notice of this decision to
the owner or operator and the UIC Program Director at least 120 days prior to the end
of the policy. The owner or operator must then establish an alternative insurance policy
or another form of financial responsibility within 60 of the notice not to renew the
existing policy {40 CFR 146.85(a){4}{i)(A)].

AlG can give 120 dav notice of non-renewal.

3. Strength of insurance Company [40 CFR 146.85{a)(6){(ii)]: Upon selecting an insurance provider,
the applicant must provide proof of the insurance company’s financial strength before the
financial responsibility instrument can be approved. '

AlG carries an AM Best's rating of A (Excellent} XV (52 Billion or greater)

4. Proof of Third Party Standing [40 CFR 146.85{(a)(6)(vii)]: Upon selecting an insurance provider,
the owner or operator must demonstrate that the insurance company is an independent third
party before the financial responsibility instrument can be approved.

Such demaonstration can be provided

Additional Concerns

1. EPA requests that the permittee submit a Certificate of Insurance. Suggested wording of this
document can be found in the Class VI FR Guidance on page B.17.

The language in the Class VI FR Guidance does not match the policy language and AlG is not ahle
1o sign such a certificate as written. They are unable to sign a certificate that does not match
the policy terms and conditions. AlG is willing to dedicate legal and senior underwriting
resources to negotiate language that is acceptable to them and the EPA.
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2. The Specimen insurance policy includes several exclusions for noncompliance. Specifically,
Section Il
Compliance with Permit.” These exclusions indicate that the insurance policy does not apply to

Exclusions;” part G “Intentional Noncomplia'nce;” and Endorsement Part 6 “Non-

any costs arising in the insured’s non-compliance with regulations or the permit for injection.
Alsg, Section VI “Conditions,” part | “Concealment or Fraud” renders the policy void if the
insured has concealed or misrepresented information. Of particular concern is that many events
that could lead to the need for an emergency response would technically be violations of the
Class Vi rule ar the permit, e.g., failure to maintain mechanical integrity.

See the updated CSCO Endorsement - note that the “Non-compliance with Permit” exclusion has

been removed. For clarity, the “Intentional Noncompliance” exclusion of the base form applies,

but such exclusion ties to intentional, willful or deliberate noncompliance by a Responsible

[Insured.

As previously advised, the carrier has agreed to redefine “Responsible Insured” within the base

form to mean ” (1)} the manager or supervisor of the Named Insured responsible for

environmental affairs. control or compliance; or 2) any officer, director, partner or member of

the Named Insured.”

The Concealment or Fraud exclusion will remain. However, note that AIG will include a

Disclosed Documents endorsement on the policy. The EPA, along with the insured, can review

all disclosure and applications at binding to confirm complete disclosure.

3. A bankruptcy provision is briefly mentioned in Section V1 “Conditions,” part C “Action Against
Company.” If the insured files for bankruptcy after injection has begun and can no longer cover
the costs associated with E&RR, does this bankruptcy provision ensure that the insurance
provider will pay the value of the insurance policy or cover E&RR costs?

“Bankruptcy or insolvency of the Insured or of the [nsured’s estate shall not relieve the
Company of any of its obligations hereunder” is language protective of the interest of coverage
{note that “the Company” refers to the insurance carrier - AIG).

For clarity to the comment above, the carrier does not intend to tender the value of limits upon

request by the EPA. The intent is to provide a claim response in the event of Joss, subject to the
terms and conditions of the Policy.

4. Section V “Limits of Liability and Deductible,” part F “Deductible” specifies that the Insured is
responsible for paying-the value of the deductible. Currently, the deductible is estimated at
$250,000 (2.5% of the value of the policy, 40% of the estimated annual premium). EPA
recommends that the policy has no deductible (to provide full coverage for the E&RR costs as
required by rule). However, it is likely that this is unattainable, and the policy should be written
with the lowest deductible possible.
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S AIG is not willing to provide a deductible lower than $250,000. However, note that the
St retention amount has been contemplated as a “deductible” and not a “self-insured retention”

which should be in line with addressing EPA concerns with regard to credit risk for the
deductible / retention layer.
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CHARTIS SPECIALTY INSURANCE COMPANY
POLLUTION LEGAL LIABILITY SELECT® POLICY

MANY OF THE COVERAGES CONTAIN CLAIMS-MADE AND REPORTED REQUIREMENTS. PLEASE READ
CAREFULLY. ADDITIONALLY, THIS POLICY HAS CERTAIN PROVISIONS AND REQUIREMENTS UNIQUE TO IT
AND MAY BE DIFFERENT FROM OTHER POLICIES THE INSURED MAY HAVE PURCHASED. DEFINED TERMS,
OTHER THAN HEADINGS, APPEAR IN BOLD FACE TYPE.

NOTICE: THE DESCRIPTIONS IN ANY HEADINGS OR SUB-HEADINGS OF THIS POLICY ARE INSERTED SOLELY
FOR CONVENIENCE AND DO NOT CONSTITUTE ANY PART OF THE TERMS OR CONDITIONS HEREOF.

Various provisions in this Policy restrict coverage. Read the entire Policy carefully to determine the rights
and duties hereunder and what is and is not covered. This Policy is issued in reliance upon the statements
in the Application, deemed to be annexed hereto. In consideration of the payment of the premium and
pursuant to all of the terms of this Policy, the Company agrees with the Named Insured as follows:
l. INSURING AGREEMENTS

1. COVERAGES:

THE FOLLOWING COVERAGES ARE IN EFFECT ONLY [F SCHEDULED IN THE DECLARATIONS

COVERAGE A - ON-SITE CLEAN-UP OF PRE-EXISTING CONDITIONS

1. To pay on behalf of the insured, Clean-Up Caosts resulting from a Pollutio C

05m - ger the Insured
Property that first commenced prior to the Continuity Date provided:; \

_ & s, provided such Claim is first made against the Insured
;‘ he Pollcy Period in accordance with Section ill of the Policy,

1. Olean-Up Costs resulting from a Polfution Condition on or under the Insured

{a) A Responsible Insured first becomes aware of such Pallution Condition during the Policy Period and such
Pollution Condition is reported to the Company in writing as soon as possible after such discovery and in
any event during the Policy Period in accordance with Section lll. of the Policy.

{b} Where required, such Pollution Condition has been reported to the appropriate governmental agency in
substantial compliance with applicable Environmental Laws in effect as of the date of discovery.

2. To pay on behalf of the Insured, Loss that the Insured is legally obligated to pay as a result of a Claim for
Clean-Up Costs resulting from a Pollution Condition on or under the Insured Property, which Pollution
Condition first commenced on or after the Continuity Date, provided such Claim is first made against the
Insured and reported to the Company in writing during the Peolicy Period in accordance with Section 1ll. of the
Policy, or during the Extended Reporting Period if applicable.

-NOTICE: THIS INSURER IS NOT LICENSED IN THE STATE OF NEW YORK AND IS NOT SUBJECT TO ITS SUPERVISION
Copyright, Chartis, Inc., 2010
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COVERAGE C - THIRD-PARTY CLAIMS FOR OFF-SITE CLEAN-UP RESULTSNG FROM PRE-EXISTING
CONDITIONS '

Ta pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a Claim for
Clean-Up Costs resulting from a Pollution Condition, beyond the boundaries of the Insured Property, that first
commenced prior to the Continuity Date, and migrated from or through the Insured Property, provided such Claim
is first made against the Insured and reported to the Company in writing during the Policy Period in accordance
with Section lll. of the Policy, or during the Extended Reporting Period if applicable.

COVERAGE D — THIRD-PARTY CLAIMS FOR OFF-SITE CLEAN-UP RESULTING FROM NEW CONDITIONS

To pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a Claim for
Clean-Up Costs resulting from a Pollution Condition, beyond the boundaries of the Insured Property, that first
commenced on or after the Continuity Date, and migrated from or through the Insured Property, provided such
Claim is first made against the Insured and reported to the Company in writing during the Policy Period in
accordance with Section lll. of the Policy, or during the Extended Reporting Petiod if applicable.

COVERAGE E ~ THIRD-PARTY CLAIMS FOR BODILY INJURY AND PROPERTY DAMAGE

To pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a Claim for
Bodily Injury or Property Damage resulting from -a Pollution Condition on, under or migrating from or through the
Insured Property, provided such Claim is first made against the Insured and reported to the Company in writing
during the Policy Period in accordance with Section lll. of the Policy, or during the Extended Reporting Period if
applicable.

COVERAGE F - EMERGENCY RESPONSE COSTS

1. The Company will pay Emergency Response Costs resulting from a Pollution Co ' pn, under or
and reported to the Company during the Policy Period.
For this Coverage to apply, all of the following conditig I

{a} The Insured must report the Emergency Response \Cgsts
ill. of the Policy.

(b} COVERAGE B — ON-SITE CLEAN UP OF N

2. The Company will pay Emergency
Transportation or Covered Operati

(b}  With respect 4 p
CPERATIONS is purc Gsed andPwith respect to Transportation, COVERAGE I — THIRD-PARTY CLAIMS
RESULTING FROM THE TRANSPORTATION OF CARGO is purchased.

COVERAGE G — THIRD-PARTY CLAIMS FOR NON-OWNED LOCATIONS

To pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a Claim for
Bodily Injury or Property Damage of parties other than the owners, operators or contractors of the Nen-Owned
Location, or their employees, or Clean-Up Costs resulting from a Pollution Condition on, under or migrating fram
the Non-Owned Location, provided such Claim is first made against the Insured and reported to the Company in
writing during the Policy Period in accordance with Section 1. of the Policy, or during the Extended Reporting
Period if applicable,

COVERAGE H — THIRD-PARTY CLAIMS FOR COVERED OPERATIONS

To pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a
Claim for Bodily Injury, Property Damage or Clean-Up Costs resulting from a Pollution Condition caused by
Covered Operations, provided such Claim is first made against the Insured and reported toc the Company in

Copyright, Chartis, Inc., 2010
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writing during the Policy Period in accordance with Section Hi. of the Policy, or during the Extended
Reporting Period if applicable.

For this Coverage to apply, the Covered Operations which result in a Claim must be perfoermed on or after
the Continuity Date shown in ltem 8. of the Declarations.

COVERAGE | - THIRD-PARTY CLAIMS RESULTING FROM THE TRANSPORTATION OF CARGO

To pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a Claim for
Bodily Injury, Property Damage or Clean-Up Costs resulting from a Pollution Condition caused by Transportation
of Cargo, provided such Claim is first made against the Insured and reported to the Company in writing during
the Policy Period in accordance with Section 1ll. of the Policy, or during the Extended Reporting Period if
applicable. Provided, however, this Coverage shall not be utilized to evidence financial responsibility of any
Insured under any federal, state, provincial or local law.

COVERAGE J - BUSINESS INTERRUPTION EXPENSES

To pay the Named Insured's Interruption Expenses, resulting from an Interruption caused directly by a Pollution
Condition on or under the Insured Property that results in on-site Clean-Up Costs covered by this Policy. If the
Interruption is caused by such Pollution Condition and any other cause, the Company shall pay only for that
portion of Interruption Expenses caused solely and directly by such Poliution Condition. An interruption must be
reported to the Company in accordance with Section I, of the Policy and the Named Insured shall resume
normal operation of the business and dispense with Extra Expense as soon as practicable.

2. LEGAL EXPENSE AND DEFENSE

When a Claim is made against the Insured to which Section L. INSURING AGREEMENTS
COVERAGES A, B, C, D, E, G, H or | applies, and provided the Named Insured has purc

COVERAGES,
v Coveragef(s),

the Company has the right to defend, including but not limited to the right to appae and the duty
to defend such Claim, even if groundless, false, or fraudulent. With respct to g S laim being
defended by the Company, the Company shall pay all reasonable expensges Inc : gred at the
Company’s request to assist it in the investigation ar defense of the C Al T osg”0f earnings
up to $500 a day because of time off from work; provid :| E'3, 24y regate liability

for ail such expenses under this Policy shall not exceed $

payment of Loss.

3. SETTLEMENT

thereafter negotiate or deferid 'sug lndependent!y of the Company and the Company’s liability shall not

exceed the amount, less )edtictifle br any outstanding Deductible balance, for which the Claim could have
been settled if such recomméndation Was consented to by the Insured,

4. DISCOVERY OF A POLLUTION CONDITION OR CLAIMS ARISING FROM EACH INCIDENT

1. If the Insured first discovers a Pollution Condition during this Policy Period and reports it to the Company
in accordance with Section Ill. of the Policy, such Pollution Condition arising from Each Incident and
reported to the Company under a subsequent Pollution Legal Liability Policy issued by the Company or its
affiliate providing substantially the same coverage as this Policy shall be deemed to have been first
discovered and reported during this Policy Period.

2. If the Insured first notifies the Company of a Claim or Emergency Response Costs during this Policy Period in
accordance with Section Ill. or during the Extended Reporting Period, if applicable, then all Claims or
Emergency Response Costs arising from Each Incident that are reported to the Company under a subsequent
Pollution Legal Liability Policy issued by the Company or its affiliate providing substantially the same coverage
as this Policy, shall be deemed to have been first made and reported during this Policy Period.

3. Coverage under this Policy for such Peliution Condition, Claim or Emergency Response Costs shall not apply
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unless, at the time such Pollution Condition, Claim or Emergency Response Costs are first discovered or made
and reported, the Insured has maintained with the Company or its affiliate Pollution Legal Liability coverage
substantially the same as this coverage on a continuous, uninterrupted basis since the first Pollution Condition

Was

discovered and reported to the Company, or such Claim was made against the Insured and reported to

the Company or such Emergency Response Costs were reported to the Company.

Il. EXCLUSIONS

1. COMMON EXCLUSIONS - APPLICABLE TO ALL COVERAGES

The foliowing Exclusions apply to all Coverages:
This Policy does not apply to Claims or Loss:

A. ASBESTOS AND LEAD:

Arising from ashestos or any asbestos-containing materials or lead-based paint installed or applied in, on
or to any building or other structure. However, this Exclusion does not apply to:

1. Claims for Bedily Injury or Property Damage; or
2. Clean-Up Costs for the remediation of soil, surfacewater or groundwater.

B. CHANGE IN INTENDED USE OR OPERATIONS:

Based upon or arising from a change in use or a change in operations which-1y dlff ent from the

C. CONTRACTUAL LIABILITY:

Arising from liability of others assumed by the |
liability of the Insured would have attached in the absgr
or agreement is an Insured Contract.

D. CRIMINAL FINES, PENALTIES, OR ASSES

2. To any obligetion to\effare damages with or repay someone else who must pay damages
because of Bodily Injury. ‘

F. IDENTIFIED UNDERGROUND STORAGE TANK:

‘Arising from a Pollution'Conditiqn resulting from an Underground Storage Tank whose existence is

known by a Responsible Insured as of the Inception Date and which is located on the Insured
Property uniess such Underground Storage Tank is scheduled on the Policy by an Underground
Storage Tank Endorsement attached to this Policy. However, this Exclusion shall not apply to an
Underground Storage Tank{s} which was removed prior to the Inception Date.

G. INTENTIONAL NONGOMPLIANCE:

Arising from a Poliution Condition based upon, due to or attributable to any Responsible Insured's
intentional, willful or deliberate noncompliance with any statute, regulation, ordinance, administrative
complaint, notice of violation, notice letter, executive order, or instruction of any governmental agency or
body. However, this Exclusion does not apply to such non-compliance based upon:
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1. The Insured’s good faith reliance upon the written advice of qualified outside counsel received in
advance of such non-compliance or upon the Company’s written consent; or

2, The Insured’s reasonable response to emergency circumstances in order to mitigate such Pollution
Condition or Loss, provided such emergency circumstances are reported in writing to the Company
within seventy-two (72) hours of the discovery of such emergency circumstances.

H. INTERNAL EXPENSES:

For costs, charges or expenses incurred by the Insured for goods supplied or services performed by the
staff or salaried employees of the Insured, or its parent, subsidiary or affiliate. However, this Exclusion
does not apply to such costs, charges or expenses if incurred:

1. In response to an emergency including Emergency Response Costs; or

2. Pursuant to Environmental Laws that require immediate remediation of a Pollution Condition; or

3. With the prior written approval of the Company, in its sole discretion.

l. INSURED vs. INSURED:

By any Insured against any other person or entity who is alsc an Insured under this Policy. However, this
Exclusion does not apply to:

1. Claims initiated by third parties including cross-claims, counterclaims, or clai
or

for contribution;

2. Claims that arise out of an indemnification provided by one Na

other Named
Insured in an Insured Contract. ‘

J.  PRIOR KNOWLEDGE/NON-DISCLOSURE:

Arising from a Poliution Condition existing prior t§ 3 pti Pate, and -v n by a Responsible .

vTor which this Policy is a
renewal thereof.

K. WAR:

foreign enem g eglared or not, civil war, rebellion, revolution,
insurrection g y ‘ rikefiot or civil commation.

This Policy does no faims or Loss:

5Pply to'€
A. DAMAGE TO INSURED'S PRODUCTS AND WORK:

For Property Damage to the Insured’s Products or for Property Damage to work performed by,. or on
behalf of, the Insured arising out of the work or any portion thereof.

B. INSURED'S PROFESSIONAL SERVICES:

Arising out of professional services performed or rendered by the Named Insured, including but not
fimited to, recommendations, opinions or strategies rendered for architectural, consulting or
engineering work, such as drawings, designs, maps, reports, surveys, change orders, plan
specifications, assessment work, remedy selections, site maintenance equipment selection, and
supervisory, inspection or engineering service.
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€. PRODUCTS LIABILITY:

Arising from the Insured’s Products after possession of such Insured’'s Products have been
relinguished to others by the Insured or others trading under its name. However, this Exclusion shall
not apply solely for the period during which such Insured’s Products are being stored or transported
by others on behalf of the Named Insured.

3. COVERAGE | EXCLUSION

The following Exclusion applies to Coverage |.

This Policy does not apply to Claims or Loss:

A. PROPERTY DAMAGE TO CONVEYANCES:

For Property Damage to any conveyance utilized during the Transportation of Cargo. However, this
Exclusion does not apply to Claims arising from the Insured’s negligence.

Il. NOTICE REQUIREMENTS AND CLAIM PROVISIONS

A. NOTICE OF A POLLUTION CONDITION, EMERGENCY RESPONSE COSTS, CLAIM OR AN INTERRUPTION

1.

The Insured shall provide written notice to the Company of a Pollution Condition, Claim, Emergency
Response Costs or an Interruption to the foliowing:

Manager, Pollution Insurance Products Dept.
Chartis Claims, Inc.

Attn.: CID

101 Hudson Street, 31st Floor

Jersey City, NJ 07302

Fax: 866-260-0104
Email: SeverityFNOL@Chartisinsuranc@

or other address(es) as substituted by the

Notice under all coverages shall i
Insured, the Insured Property,

mdtion sufficient to identify the Narned
knowledge of the Pollution Condition or

Interruption and all known and r ‘ inable=Afiformation regarding the time, place, cause,
nature of and qther c¢f 5 2 PoIIu bn Condition or Interruption. With respect to an
Interruptior, sany with relevant historical revenue and rental data as
reasonabil

When Eme Cgsts have been incurred, the Insured shall forward to the Company
within ten ; g# first commencement of the Pollution Condition for which the
Emergency ks have been incurred, all information pertaining to the Emergency
gcome available during the ten {10} day period. At a minimum such

Praull e #€ cause and location of the Pollution Condition, costs incurred and
associated invoices. Additional information including but not limited to: technical reports,
laboratory data, field notes, expert reports, investigations, data collected, additional invoices,
regulatory correspondence or any other documents relating to such Emergency Response Costs
must be forwarded to the Company immediately upon receipt.

The Insured shall give notice of all Claims as soon as possible, but in any event during the Policy
Period or during the Extended Reporting Period, if applicable. The Insured shall furnish information at
the request of the Company. When a Claim has been made, the Insured shall, in addition to
furnishing other information as requested by the Company, forward the foliowing to the Company as
soon as possible: .

(a) All reasonably obtainable information with respect to the time, place and circumstances thereof,
and the names and addresses of the claimant(s} and available witnesses; and

(b} All demands, summonses, notices or other process or papers filed with a court of law,
administrative agency or an investigative body; and
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104827 (3/10} 6

Cl4456



B.

C.

{c) Other information in the possession of the Insured or its hired experts which the Company
reasonably deems necessary.

NOTICE OF POSSIBLE CLAIM

1. If during the Policy Peried, the Insured first becomes aware of a Possible Claim, the Insured may
provide written notice to the Company during the Policy Period containing all the information
required under Paragraph 2. below. If the Insured provides such notice, any Possible Claim
which subsequently becomes a Claim made against the Insured and reported to the Company
within five (b) years after the end of the Policy Period of this Policy or any continuous,
uninterrupted renewal thereof, shall be deemed to have been first made and reported during the
Policy Period of this Policy. Such Claim shall be subject to the terms, conditions and limits of
coverage and liability of the policy under which the Possible Claim was reported.

2. It is a condition precedent to the coverage afforded by this Section HI.B. that written notice
under Paragraph 1. above contain all of the following information:

(a) The cause of the Pollution Condition; and

(b} The address of the insured Property or other location where the Pollution Condition tock
place; and

{c} The Bodily Injury, Property Damage or Clean-Up Costs which has resulted or may result from
such Pollution Condition; and

{d} The name(s}) of the Insured(s} which may be subject to the Claim_/ any potential
claimant{s); and

(e) All engineering information available on the Pollution Conditionyand
() Any other information that the Company deems reasong

{g} The circumstances by which and the da > fi ,' of the Possible
Claim. -

MEDIATION

If the Named Insured and the CopfipanyNgintk : ytifize Mediation as a means to resolve a
Claim made agalnst the Insured,{an h lis\r€Solved as a direct result of the Mediation,
the Named Insured’s dedygfible obligationF wduced by 50% subject to a maximum reduction
of $25,000. & 3 i g med Insured for any such reimbursable deductible
payment made prersd iaki opn as practicable after the conclusion of the Mediation.

The Company shall have the night bul not the duty to clean up or mitigate a Pollution Condition upon
receiving notice as provided in Section Ill. of this Policy. Any sums expended in taking such action by the
Company will be deemed incurred or expended by the Insured and shall be applied against the limits of
liability and deductible under this Policy. The Company shall have the right but not the duty to participate
in decisions regarding Clean-Up Costs and to assume direct control over all aspects of the cleanup and
the adjustment of any Claitm or Emergency Response Costs up to the applicable limits of liability. In case
of the exercise of this right, the Insured, on demand of the Company, shall promptly reimburse the
Company for any element of Loss falling within the Insured’s deductible.

Duties of the Insured

The Named Insured shall have the duty to mitigate a Pellution Condition, and it shall have the duty to
clean up a Pollution Condition to the extent required by Environmental Laws, by retaining competent
professional{s} or contractor{s) mutually acceptable to the Company and the Named Insured. The
Company may also exercise the right to require that such professional{s) or contractersis} have
certain qualifications with respect to their competency, including experience with a similar Potlution
Condition and clean-up, mitigation or methodologies. The Company shall have the right but not the
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duty to review and approve all aspects of any such clean-up. The Named Insured shall notify the
Company of actions and measures taken pursuant to this Paragraph.

V. LIMITS OF LIABHLITY AND DEDUCTIBLE

Regardless of the number of Claims, claimants, Insureds, Pollution Condition{s), Emergency Response Costs
or Interruption(s] under this Policy, the following limits of liability apply:

A. Policy Aggregate Limit
The Company's total liability for alt Loss shall not exceed the "Policy Aggregate Limit" stated in ltem 4,
of the Declarations. The Company’s internal expenses do not erode the limit of liability avatiable for any
Loss.
B. Coverage Section Aggregate Limit
Subject to Paragraph V.A. above, the Company’s total fiability for all Loss under each Coverage in
Coverages A through [, shall not exceed the “Coverage Section Aggregate” limit of liability for that
particular coverage stated in I[tem 3. of the Declarations.
C. Each Incident Limit - Coverages A Through |
Subject to Paragraphs V.A. and V.B. above, the most the Company will pay for all Loss arising from Each
Incident under each Coverage in Coverages A through 1 is the "Each Incident” limit of coverage for that
particular coverage stated in ltem 3. of the Declarations.
D. Maximum for All Business Interruption Expenses
Subject to Paragraph V.A. above, the maximum amount for
Interruption Expenses under Coverage J is 90% of the amount stay
It is a condition of Coverage J that the remaining
own risk and remain uninsured.
E.
h Hicident results in coverage under more
lery=Applicable “Each Incident” limit of coverage
8s; however, the most the Company will pay for
fod the highest “Each Incident” limit of Coverage
t| g anong fall the coverage sections applicable to the Loss.
F.
s2F.A. thegagh V.E. above, this Policy is to pay covered Loss for Each Incident in
excess of the Deductlbie amount stated in ltem 3. of the Declarations for the applicable coverage, up to
but not exceeding the applicable "Each Incident” limit of coverage.
If Each Incident results in coverage under more than one coverage section in Coverages A through 1, only
the highest Deductible amount stated in [tem 3. of the Declarations among all the coverage sections
applicable to the Loss will apply.
The Insured shall promptly reimburse the Company for advancing any element of Loss falling within the
Deductible.
2. Coverage J
Bubject to Paragraphs V.A. through V.E. above, this Policy is to pay Interruption Expenses under
Coverage J in excess of the Interruption Expenses sustained during the first three (3) days of an
Interruption during the Period of Restoration. The three (3} day period applies to all Interruption Expenses
arising out of Each Incident.
Copyright, Chartis, Inc., 2010
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Vi. CONDITIONS

A.

Access to Information — The Mamed Insured agrees to provide the Company with access to any
information developed or discovered by an Insured concerning a Claim, Loss or a Poliution Condition
covered under this Policy, whether or not deemed by an Insured to be relevant to such Loss and to
provide the Company access to interview any Insured and review any documents of an Insured.

Acknowledgment of Shared Limits —~ By acceptance of this Policy, the Named Insureds and all other
Insureds understand, agree and acknowledge that the Policy contains a “Policy Aggregate Limit” as
set forth in ltem 4. of the Declarations that is applicable to, and will be shared by, all Named
Insureds and all other Insureds who are or may become insured hereunder. In view of the operation
and nature of such shared “Policy Aggregate Limit”, the Named Insureds and all other Insureds
understand and agree that prior to filing a Claim or giving notice of a Pollution Condition,
Interruption or incurring Emergency Response Costs under the Policy, the Policy Aggregate Limit
may be exhausted or reduced by prior payments for other Loss under the Policy.

Action Against Company — No third-party action shall lie against the Company, unless as a condition
precedent thereto there shall have been full compliance with all of the terms of this Policy, nor until the
amount of the Insured's obligation to pay shall have been finally determined either by judgment against
the Insured after actual trial or by written agreement of the Insured, the claimant and the Company.

Any person or organization or the legal representative thereof who has secured such judgment or written
agreement shall thereafter be entitled to recover under this Policy to the extent of the insurance afforded
by the Policy. No person or organization shall have any right under this Policy to join the Company as a
party to any action against the Insured to determine the Insured's liability, nor shall the Company be
impleaded by the Insured or its legal representative. Bankruptcy or insolvency of 1hé
Insured’s estate shall not relieve the Company of any of its obligations hereunder. ¢

D. Addition of Named Insureds — The Company agrees that upon the wri : the Named

Insured first listed in Item 1. of the Declarations, the Company
Policy Period and provided:

Glies) that is different

1. There is not a proposed change in use or oper. -
e or those otherwise

than the use or operations at the Insured P

3 3 of the Insured Property is given to the Company prior to
h Sthsequent purchaser; and

6. The addition of any purchaser as a Named Insured shall not affect the rights and duties of the
Named Insured first listed in tem 1. of the Declarations and shall not be effective until endorsed
anto the Policy.

Arbitration - It is hereby understood and agreed that all disputes or differences that may arise under
or in connection with this Policy, whether arising before or after termination of this Policy, including
any determination of the amount of Loss, may be submitted to the American Arbitration Association
under and in accordance with its then prevailing commercial arbitration rules. The arbitrators shall
be chosen in the manner and within the time frames provided by such rules. H permitted under
such rules, the arbitrators shall be three disinterested individuals having knowledge of the legal,
corporate management, or insurance issues relevant to the matters in dispute.

Any party may commence such arbitration proceeding and the arbitration shall be conducted in the
Insured’'s state of domicile. The arbitrators shall give due consideration to the general principles of
the law of the Insured’s state of domiciie in the construction and interpretation of the provisions of
this Policy; provided, however, that the terms, conditions, provisions and exclusions of this Policy
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are to be construed in an evenhanded fashion as between the parties. Where the language of this
Policy is alleged to be ambiguous or otherwise unclear, the issue shall be resolved in the manner
most consistent with the relevant terms, conditions, provisions or exclusions of the Policy {without
regard to the authorship of the language, the doctrine of reasonable expectation of the parties and
without any presumption or arbitrary interpretation or construction in favor of either party or parties,
and in accordance with the intent of the parties).

The written decision of the arbitrators shall set forth its reasoning, shali be provided simultaneously
to both parties and shall be binding on them. The arbitrators’ award shall not include attorney fees
or other costs. Judgment on the award may be entered in any court of competent jurisdiction.
Each party shall bear equally the expenses of the arbitration.

Assignment -~ This Policy may be assigned with the prior written consent of the Company, which
consent shall not be unreasonably withheld or delayed. Assignment of interest under this Palicy shall not
bind the Company unti{ its consent is endorsed thereon.

Cancellation — This Policy may be cancelled by the Named Insured by surrender thereof to the Company
or any of its authorized agents or by mailing to the Company written notice stating when thereafter the
cancellation shall be effective. This Policy may be cancelied by the Company only for the reasons stated
below by mailing to the Named Insured at the address shown in the Policy, written notice stating when
not less than ninety (90) days {ten (10} days for nonpayment of premium) thereafter such cancellation
shall be effective. Proof of mailing of such notice shall be sufficient proof of notice.

1. Material misrepresentation by the Insured.

2. The Insured’s failure to comply with the material terms, conditions or contractual gbligations under

this Policy, including failure to pay any premium or Deductible when due. However, the Insured shall
have the ability, within the first thirty {30) days (ten {10} days for non-pay emium} of the
ninety (90} day notice period stated above, to cure such failure to comp ik terlal terms,

‘ with respect to this
q e in operatlons on or under a

the Nafhadinsueéd canceis earned premium shall be computed in
v ghol K i te table and procedure. [f the Company cancels, earned
-ratan, Pregfium ad;_ustment may be either at the time cancellation is

i shall the terms of this Policy be waived or changed, except by
endorsement issued by the Company to form a part of this Policy.

Concealment or Fraud — This entire Policy shall be void if, whether before or after Loss is incurred or a
Claim is first made, the Named Insured has willfully concealed or misrepresented: {i) any fact or
circumstance material to the granting of coverage under this Policy; (i} the description of the Insured
Propertylies) or the interest of the Insured therein; or {iii} any of the Insured’s operations,

Condition of Payment — [t is hereby agreed that any payment under this Policy shall only be made in
full compliance with all United States of America economic and trade sanction laws or regulations,
including, but not limited to, sanctions, laws and regulations administered and enforced by the U.S.
Treasury Department’s Office of Foreign Assets Cantrol {("OFAC").

Cooperation — The Insured shall cooperate with the Company and offer all reasonable assistance in the
investigation and defense of Claims and the clean up and mitigation of a Pollution Condition. The
Company may reguire that the Insured submit to examination under oath, and attend hearings,
depositions and trials. In the course of investigation or defense, the Company may require written
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statements or the Insured’s attendance at meetings with the Company. The Insured must assist the

Company in effecting settlement, securing and providing evidence and obtaining the attendance of
witnesses.

Independent Counsel — In the event the Insured is entitled by law to select independent counse! to
oversee the Company's defense of a Claim at the Company's expense, the attorney fees and all other
expenses the Company must pay to that counsel are limited to the rates the Company would actually pay
to counsel that the Company retainsg in the ordinary course of business in the defense of similar Claims in
the community where the Claim artose or is being defended.

Additionally, the Company may exercise the right to require that such counsel have certain minimum
qualifications with respect to their competency, including experience in defending Claims similar to the
cone pending against the Insured, and to require such counsel to have errors and omissions insurance
coverage. As respects any such counsel, the Insured agrees that counsel will timely respond to the
Company's request for information regarding the Claim.

Furthermore, the Insured may at any time, by the Insured’s signed consent, freely and fully waive
these rights to select independent counsei,

. Other Insurance — Where other insurance may be available for Loss covered under this Policy, the

Insured shall promptly upon request of the Company provide the Company with copies of all such
policies: If other valid and collectible insurance is available to the Insured for Loss covered by this
Policy, the Company's obligations are limited as foliows:

1. Except as set forth in Paragraph 3. below, this insurance is primary, and the Company's
obligations are not affected unless any of the other insurance is also primary. fn that case, the

Company will share with all such other insurance by the method descrihed Paragraph 2.
below.

2. If all of the other insurance permits contribution by equal shares,
method also. Under this approach each insurer contributes
applicable {imit of insurance or none of the loss remains, . \WHFany of the
other insurance does not permit contributio 3 af by \yeftl contribute by
limits. Under this method, each insurer's s i 3 g .’ appllcable limit of
insurance to the total applicable limits of insurdrca § '

follow this
as paid its

3. Solely with respect to Clean-Up Costs,
Condition due tc Microbial Matter and/
other valid and collectible ins
will pay only its share of th
other insurance.

e is excess insurance, the Company
, that exceeds the total amount of such

Reduction of i ig d ureould reduce the Interruption E)kpenses resulting from
an Interruptiofi: € ;

1. By complete~ar parti

such reductions shalt T into account in arriving at Interruption Expenses. In determining the
amount of interruption Expenses payable under Section |. INSURING AGREEMENTS, 1 COVERAGES,
COVERAGE J - BUSINESS INTERRUPTION EXPENSES, due consideration shall be given to the financial
performance of the business before the Interruption and the financial perfarmance thereafter had no
Interruption occurred.

Representations — By acceptance of this Policy, the Named Insured agrees that the statements in the
Declarations and the Application are their agreements and representations, that this Policy is issued in
reliance upon the truth of such representations and that this Policy embodies all agreements existing
between the Insured and the Company or any of its agents relating to this insurance.

Right of Access and Inspection - To the extent an insured has such rights, any of the Company's
authorized representatives shall have the right and opportunity but not the obligation to interview persons
employed by the Insured and to inspect at any reasonable time, during the Policy Period or thereafter, an
Insured Property or any other location, facility or item associated with a Claim, Loss or Pollution
Condition. Neither the Company nor its representatives shall assume any responsibility or duty to the
Insured or to any other party, person or entity, by reasen of such right or inspection. Neither the
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Company’s right to make inspections, sample and monitor, nor the actual undertaking thereaf nor any
report thereon shall constitute an undertaking on behalf of the Insured or others, to determine or warrant
that the property or operations are safe, healthful or conform to acceptable engineering practices or are
in compliance with any law, rule or regulation. The Named Insured agrees to provide appropriate
personnel to assist the Company’s representatives during any inspection.

Q. Separation of Insureds - It is hereby agreed that except with respect to the Limit of Liability, Section

R.

S.

‘Department, Chartig™ pemalt

Il. 1.1 (Insured vs. Insured exclusion), and any rights and duties specifically assigned to the first
Named Insured, this insurance applies: 1. As if each Named Insured were the only Named Insured;
and 2. Separately to each Named Insured against whom a Claim is made. Misrepresentation,
concealment, breach of a term or condition, or violation of any duty under this Policy by one Named
Insured shall not prejudice the interest of coverage for another Named Insured under this Policy.
Provided, however, that this Condition shall not apply to any entity or person who is a parent,
subsidiary, affiliate, director, officer, partner, member or employee of the Named Insured that
misrepresented, concealed or breached a term or condition, or violated a duty under this Policy. For
the purposes of this Condition, an "affiliate” means an entity that directly or indirectly is controlled
by or is under common control with the Named Insured that committed such misrepresentation,
concealment or breach.

Subrogation — In the event of any payment under this Policy, the Company shall be subrogated to all
the Insured’s rights of recovery therefor against any third party and the Insured shall execute and
deliver instruments and papers and do whatever else is necessary to secure such rights including
without limitation, assignment of the Insured's rights against any person or organization who
caused the Pollution Condition on account of which the Company made any payment under this
Policy. The Insured shall do nothing to prejudice the Company's rights under this paragraph
subsequent to Loss. Any recovery as a result of subrogation proceedings arising out of the
payment of Loss covered under this Policy shall accrue first to the Insured tg/fhé\extent of any
payments in excess of the limit of liability; then to the Company to the extent’ol its payment under
the Policy; and then to the Insured to the extent of its Deductible. i
subrogation proceedings shall be apportioned among the interested garties\ & Yecavery in the

proportion that each interested party's share in the recove y, Tecovery.
Notwithstanding anything to the contrary in this Condition /R dhY h&réb§ expressly
walves any rights of subrogation against an enti ighty b pvaieed in writing by
the Insured prior to Loss or Claim. '

Voluntary Payments — No Insured shall voluntari to nt or make any payment or

except at the Insured’ s own cost. Thls Co
Emergency Hesponse Costs or

2 such payment or obligation is an
ental lLaws that require immediate

ion VIEEONDRITIEONS, Paragraph E. above, it is agreed that in the
B p& f/an amount claimed to be due hereunder, the Company, at
#he jurisdiction of a court of competent jurisdiction within
g dition constitutes or should be understood to constitute a
Fcommence an action in any court of competent jurisdiction in the
fon to a United States District Court, or to seek a transfer of a case
the laws of the United States or of any state in the United States.

surance Company, 175 Water Street, New York, New York 10038,
or his or her representative, and that in any suit instituted against the Company upon this contract,
the Company will abide by the final decision of such court or of any appellate court in the event of
any appeal.

Further, pursuant to any statute of any state, territory, or district of the United States which makes
provision therefor, the Company hereby designates the Superintendent, Commissioner, Director of
Insurance, or other officer specified for that purpose in the statute, or his or her successor or
successors in office as its true and lawful attorney upon whom may be served any lawful process in
any action, suit or proceeding instituted by or on behalf of the Insured or any beneficiary hereunder
arising out of this contract of insurance, and hereby designates the above named Counsel as the
person to whom the said officer is authorized to mail such process or a true copy thereof.

VIl. EXTENDED REPORTING PERIOD FOR CLAIMS - COVERAGES A THROUGH |
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The Named Insured shall be entitled to an Automatic Extended Reporting Period, and {with certain exceptions
as described in Paragraph B, of this Section) be entitled to purchase an Optional Extended Reporting Period
for Coverages A through 1 collectively, upon termination of coverage as defined in Paragraph B.3. of this
Section. If the Named Insured renews this Policy, the Named Insured shall be entitled to an Automatic
Renewal Extended Reporting Period (as described in Paragraph C. below). Neither the Automatic, the
Optional or the Automatic Renewal Extended Reporting Period shall reinstate or increase any of the limits of
liability of this Policy.

A.

Automatic Extended Reporting Period

Provided (i) that the Named Insured has not renewed this policy or purchased any other insurance to
replace this insurance which applies to a Claim otherwise covered hereunder and (ii) the Named Insured
has not purchased the Optional Extended Reporting Period available under Paragraph B. of this Section,
the Named Insured shall have the right to the following: a period of ninety (90) days following the
effective date of such termination of coverage in which to provide written notice to the Company of
Claims first made against the Insured during the Policy Period.

A Claim first made against the Insured and reported to the Company within the Automatic Extended
Reporting Period will be deemed to have been made and reported on the last day of the Policy Petiod,
provided that the Claim arises from a Pollution Condition that commenced before the end of the Policy
Period and is otherwise covered by this Policy. No part of the Automatic Extended Reporting Period shall
apply if the Optional Extended Reporting Period is purchased.

Optional Extended Reporting Period

The Named Insured shall be entitled to purchase an Optional Extended Reporting Period upon termination
of coverage as defined herein (except in the event of nonpayment of premium), as folléw

1. A Claim first madg against thellnsu_red and repqﬂed to the _Qompanv _'

2. The Company shall issue an endorsement providir friona ended.he ortmg Period of up to
forty (40) months from termination of coveraga he ‘ 5 sured Propertv(iesl and Non-
Owned Locations, if applicable, or any k h O
that the Named Insured:

£ at the time of cancellation or nonrenewal of this Policy by the Named
or at the time of the Company's deletion of a location which previously

4. The Optional Extended Reporting Petiod is available to the Named Insured for not more than 200% of
the full Policy premium stated in the Declarations.

Automatic Renewal Extended Reporting Period

Provided that the Named Insured has renewed this Policy with the Company or an affiliate of the
Company, the Named Insured shall have the right to the following: a period of ninety (30) days following
the expiration of the Policy Period in which to provide written notice to the Company of Claims first made
against the Insured within ninety (90) days prior to the expiration of the Policy Period.

A Claim first made against the Insured within ninety (30} days prior to the expiration of the Policy Period
and reported to the Company within the Renewal Extended Reporting Period will be deemed to have
been made and reported an the last day of the Pelicy Period of this Policy.

VIEil. DEFINITIONS
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A. Actual Loss means the:

1. Net profit or loss before income taxes the Insured would have earned or incurred had there been no
Enterruption; and

2. Continuing normal operating expenses incurred during the Period of Restoration, including payroll
expense for all employees of the Insured, except officers, executives, department managers and
employees under contract.

B. Bodily Injury means:

1. Physical injury, sickness or disease sustained by any persen, including death resulting therefrom and
solely with respect to this item B.1, any accompanying medical monitoring; or
2. Mental anguish, emotional distress, or shock.

C. Cargo means goods, products, or waste transported for delivery by the Named Insured or by a carrier on
behalf of the Named Insured provided the Named Insured or carrier is properly licensed to transport such
goods, preducts, or waste.

D. Certified Industrial Hygienist means a licensed professional as established by the American Board
of Industrial Hygiene, mutually agreed upon by the Company and the Named Insured. The
Company may also exercise the right to require that such Certified Industrial Hygienist have certain
minimum qualifications with respect to his or her competency, including experience with similar
Microbial Matter remediation.

E. Claim means a written demand received by the Insured alleging liability or respn
remedy on the part of the Insured for Loss under Coverages A through I.

Claim does not include a Possible Claim that was reported under a prior oilcy by
Claim during the Policy Period of this Policy as described in Section

F. Clean:Up Costs means reasonable and necessary e B g 4T
Company’s written consent which consent shal or delayed, for the
investigation, removal, treatment including i starf” including  associated
monitering, or disposal of soil, surfacewater, gro atjer, Leglonella pneumophila, or
oather contamination: \

1. To the extent required by Envirop 3 Y -.-;i.. a Voluntary Cleanup Program; or

2. With respect to Mlcrobl f I absence appllcable Environmental Laws, to the extent
recommeng ifi al iy

3. With respeck te¥ 2 il5, in the absence of any applicable Environmental Laws,
to the extent requitgead,in Wwiting Re Center for Disease Control or local health department; or

4. That have begp firred by the government or any political subdivision of the United
States of A te thereof or Canada ar any province thereof, or by third parties.

Clean-Up Costs alsc ficlude Rétoration Costs.

G. Continuity Date means the date stated in ltem 8. of the Declarations.

Covered Operations means those activities performed for a third party for a fee by or on behalf of
the Named Insured at a job site. Covered Operations does not include: (i} Transportation or the
movement of any material by a convevance beyond the boundaries of a job site; or (ii} those
activities performed at any real property which is owned, leased, rented or managed by the
Insured.

I. Each Incident means the same, related, or continuous Pollution Condition.

J. Emergency Response Costs means reasonable and necessary expenses, including legal expenses
incurred with the Company’s written consent which consent shall not be unreasonably withheld or
delayed, incurred in the remediation of scil, surfacewater, groundwater or other contamination that
must be incurred:
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K. Environmental Laws means any federal, state, provincial or local laws (inciuding, but not lmited to,
statutes, rules, regulations, ordinances, guidance documents, and governmental, judicial or
administrative orders and directives} that are applicable to the Pollution Condition.

L. Extended Reporting Period means either the automatic additional period of time, the optional additional
period of time or the automatic renewal additional period of time, whichever is applicable, in which to
report Claims following termination or renewal of coverage, as described in Section VII. of this Policy.

M. Extra Expense means necessary expenses the Insured incurs during the Period of Restoration:

1. That would not have been incurred if there had not been an Interruption; and

2. That avoid or minimize an Interruption;

but only to the extent such expenses reduce Actual Loss or loss of Rental Value, whichever is

applicable, otherwise covered under this Policy.

Extra Expense will be reduced by any salvage value of property obtained far temporary use during the

Period of Restoration that remains after the resumption of normal operations.

Inception Date means the first date set forth in ltem 2. of the Declarations.

0. Insured means the Named Insured, and any past or present director, officer, pa hber, manager
or employee thereof, including a temporary or leased employee, while acting-wi aope of his or
her duties as such.

P. Insured Contract means a contract or agreement submitted t and, dpp pany, and
scheduled on an Insured Contract Endorsement

Q. Insured’s Products means goods or products mEnufa ; 4 - distributed by the
Insured or others trading under the Insured’s nj ' | c!ues containers (other than
automobiles, rolling stock, vessels or j i < or equipment furnished in .
connection therewith, and includes warra O ! ons made at any time with respect to
the fithess, quality, durability, p ; : 58 Lisor the failure to provide warnings or
instructions. ]

R. Insured Propepsy means edth of

S. Interruption
Property duri

. Interruption Expepses)me

Loss means, unde

1. Monetary awards or settlements of compensatory damages; where allowable by law, punitive,
exemplary, or multiple damages and civil fines, penalties, or assessments for Bodily Injury or
Property Damage;

2. Costs, charges and expenses incurred in the defense, investigation or adjustment of Claims for such
compensatory damages or punitive, exemplary or multiple damages, and civil fines, penalties. or
assessments,.or for Clean-Up Costs;

3. Clean-Up Costs;

4, Interruption Expenses; or

5. Emergéncy Response Costs.

V. Mediation means an alternative non-binding dispute resolution process involving a neutral third
party.
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2. Within ninety-six (96) hours of the first commencement of such Pollution Condition; or as
approved by the Company in writing.




W.

Microbial Matter means fungi, mold or mildew.

X. Named Ensured means: (i) the entity named in hem 1. of the Declarations; and {ii} any and all

corporations, partnerships, companies or other entities as have existed at any time, or as now or
may hereafter exist during the Policy Period and in which the entity named in ltem 1. of the
Declarations did or does have more than a 50% ownership interest but, with respect to such
corporations, partnerships, companies or other entities, solely with respect to liability arising out of
the ownership, operation, maintenance or use of an Insured Propertylies). .

The first Named Insured designated in ltem 1. of the Declarations will act on behalf of all other
Insureds, if any, for the payment or return of any premium, payment of any deductible, receipt and
acceptance of any endorsement issued to form a part of this Policy, giving and receiving hotice of
cancellation or nonrenewal, and the exercise of the rights provided in the Extended Reporting
Period clause. :

Y. Natural Resource Damage means physical injury to or destruction of, including the resulting loss of

value of, land, fish, wildlife, biota, air, water, groundwater, drinking water supplies, and other such
resources belonging to, managed by, held in trust by, appertaining to, or otherwise controlled by
the United States (including the resources of the fishery conservation zone established by the
Magnuson-Stevens Fishery Conservation and Management Act (16 U.S.C. 1801 et seq.}}), any
state or local government, any foreign government, any Indian tribe, or, if such resources are
subject to a trust restriction on alienation, any member of an Indian tribe.

Z. Non-Owned Location means:

1. A site that is nol owned or aperated by the Insured and that is scheduled on a N6
Locations Schedule Endorsement attached to this Policy; or

ghalf of the
e Pollution
PEclarations;
sisposal facility,

2. All waste treatment, waste storage or waste disposal facilities
Named Insured for waste generated from an Insured Prop

and (ii} as of the date that the waste was deliwéned to
such facilities: b

k> noTbeen subject to in the prior five years, a Federal information
der [ g) of the Comprehensive Environmental Response, Compensation,
and Liabili SedtBn 3007(a) of the Resource Conservation and Recovery Act, or a
i \request; and

“ted by a bankrupt or financial insolvent entity.

{f} Are not owREQd or ope

AA, Period of Restoration means the length of time as would be required with the exercise of due diligence

BB.

and dispatch to restore the Insured Property to a condition that allows the resumption of normal
business operations, commencing with the date operations are interrupted by a Pollution Condition and
not fimited by the date of expiration of the Policy Period. The Period of Restoration does not include
any time caused by the interference by an Insured with restoring the property, or with the resumption
or continuation of operations.

Policy Period means the period set forth in tem 2. of the Declarations, or any shorter period arising as a
result of:

1. Cancellation of this Policy; or

2. With respect to particular Insured Property(s} or Non-Owned Locations) designated in the
Declarations, the deletion of such location(s} from this Policy.
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CC.

Pollution Condition means:
1. The discharge, dispersal, release or escape; or

2. The illicit abandonment on or after the Inception Date by a third party without the Insured's
consent,

of any solid, liguid, gaseous or thermal irritant or contaminant, including, but not limited to,
smoke, vapors, soot, fumes, acids, alkalis, toxic chemicals, hazardous substances, low-level
radicactive material, electromagnetic fields, medical waste including infectious and pathological
waste and waste materials into or upon land, or any structure on land, the atmosphere or any
watercourse or body of water, including groundwater, provided such conditions are not naturally
present in the environment in the amounts or concentrations discovered. Pollution Condition alsc
means Legionella pneumophila or Microbial Matter in any structure on land and the atmosphere
contained within that structure, provided that such Pollution Condition commences on or after the
Indoor Air Quality Retroactive Date shown in ltem 7. of the Declarations Page.

DD. Possible Claim means a Pollution Condition that first commenced on or after the Inception Date that
the Insured reasonably expects may result in a Claim; provided, however, that Possible Claim shall not
include a Pollution Condition that results in a Claim during the Policy Period or that is discovered and
reported to the Company during the Policy Period under Coverage A., Paragraph 1. or Coverage B.,
Paragraph 1. and results in Clean-Up Costs covered by this Policy.

EE. Property Damage means:

1. Physical injury to or destruction of tangible property of parties other than an Insured, including the
resulting loss of use and, except with respect to tangible property located or sured Property,
diminution in value thereof; '

2. Loss of use, but not diminution in value, of tangible propert in lbsured that
has not been physically injured or destroyed; or@

3. Natural Resource Damage.

Property Damage does not include Clean-Up

FF. Rental Value means the:

1. Total antici iNcY
equipped/by hsyred

2. Amount ‘of all chargas : o=
would othegwi _ Ko Insures obligations; and

3. Fair rental value-of afiy\poiion of the Insured Property that is occupied by the Insured during the
Period of Res{oration? lesg any rental income the Insured could earn:

{a} By complete or partial rental of the Insured Property; or
(b} By making use of other property on the Insured Property or elsewhere.,

GG. Responsible Insured means (i} the manager or supervisor of the Named Insured responsible for
environmental affairs, control or compliance; or {ii} any manager of the Insured Property; or (i} any
manager or supervisor responsible. for the Named Insured’s Covered Operations; or {iv) any officer,
director, partner or member of the Named Insured.

HH. Restoration Costs means reasonable and necessary costs incurred by the Insured with the Company’s
written consent, which consent shall not be unreasonably withheld ar delayed, to repair, replace or
restore real or personal property, that is damaged during wark performed in the course of incurring
Clean-Up Costs whether or not such property is also damaged by the Foliution Condition, to
substantially the same condition it was in prior to being damaged during work performed in the course
of incurring €lean-Up Costs.
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Restoration Costs shall not include costs associated with improvements or betterments, except to the
extent that such improvements or betterments of the damaged property entail the use of materials
which are environmentally preferable to those materials which comprised the damaged property. Such
environmentally preferable material must be certified as such by an applicable independent certifying
body, where such certification is availabie, or, in the absence of such certification, based on the
judgment of the Company in its sole discretion.

ll. Transportation means the movement of Cargo by a cohveyance, from the place where it is accepted
for transport until it is moved:

1. To the place where the carrier finally delivers it; or
2. In the case of waste, to a waste dispaosal facility to which the carrier delivers such waste,

Transportation includes the carrier's loading or unloading of Cargo onto or from a conveyance, provided
that the loading or unloading is performed by or on behalf of the Named Insured.

Transportation does not include Cargo in storage off-loaded from the conveyance transporting it.

JJ. Underground Storage Tank means any one or combination of tanks, including underground pipes
connected thereto, that has at least ten (10} percent of its volume beneath the surface of the
ground. Underground Storage Tank does not include:

1. Septic tanks, sufnp pumps or oil/water separators;

2. A tank that is enclosed within a basement, cellar, shaft or tunnel, if the tank is upon or above
the surface of the floor; or

3. Storm-water or wastewater coliection systems.

KK. Voluntary Cleanup Program means a program of the United Stz
enacted pursuant to Environmental Laws which proyides for a_y

follow.
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- ENDORSEMENT NO.

This endorsement, effective 12:01 AM:

Forms a part of policy no.:

SPECIMEN

Issued to:

By:
THIS ENDORSEMENT CHANGES THE POLICY., PLEASE READ IT CAREFULLY,

AMENDMENT TO CONDITIONS ENDORSEMENT
It is hereby agreed that the following is added to Section V1. CONDITIONS:

Renewal - The Company agrees to renew this Policy upon its expiration date, provided that the
Company continues to offer insurance substantially similar to the insurance provided by this Policy,
and the Insured has complied, at the time of the expiration of this Policy, with all of the following
conditions:

1. In the sole judgment of the Company, all terms and conditions of the Policy have been
completely satisfied, including payment of premium;

2. The Named Insured provides the Company with a properly completed and signed renewal
application not more than 30 days and not less than 10 days prior to the expiration date
of this Policy;

3. Use of the Insured Property(s), in the sole judgment of the Company, has not materially
changed from the use described in the application which forms a part of this Policy.
However, any such Insured Property(s) which has a material change in use shall not
prejudice the Named Insured's rights to renewal as described herein provided the
Company shall exciude such Insured Property(s) at the renewal of this Policy; and

4. At the time of policy expiration, Incurred Loss shall not exceed 50% of the policy
premium stated in the Declarations. Incurred Loss means paid losses by the Company
and outstanding loss reserves set by the Company for Clean-Up Costs and Less covered
under this Policy. For purposes of the Incurred Loss calculation, Incurred Loss shall not
include the Self-insured Retention layer which is borne by the Insured.

The Company reserves the right to modify the terms and conditions of any subsequently issued
policy as follows: (i} the renewal rate may increase but shall not be more than 20% higher than the
rate offered for this Policy and {ii) the self-insured retention may increase but shall not be more than
$2,000,000 Each incident. The Insured agrees that the Company in taking such action shall not be

considered in violation of the agreement to renew this Policy pursuant to the conditions set forth
above.

However, if the Company does not offer renewal terms for any reason, including the exceedance of
loss ratios as set forth herein, the Company shall extend this policy by 90 days for additional



ENDORSEMENT NO.

This endorsement, effective 12:01AM,
Forms a part of Policy No:
Issued to:

By:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CARBON STORAGE COVERED OPERATIONS ENDORSEMENT

Solely with respect to Loss arising from the Underground Injection Control (UIC) wells presented in the
Underground Injection Control Permit Applications for the FutureGen 2.0 Morgan County Class Vi UIC Wells 1,
2, 3, and 4, Supporting Documentation, March 2013 (Revised May 2013 in accordance with the U.S.
Environmental Protection Agency’s Completeness Review) by FutureGen Alliance, is hereby agreed that:

1. Section [. INSURING AGREEMENTS, 1 COVERAGES, COVERAGE B - ON-SITE CLEAN-UP OF NEW
CONDITIONS, COVERAGE D — THIRD - PARTY CLAIMS FOR OFF-SITE CLEAN-UP RESULTING FROM NEW
CONDITIONS, COVERAGE E — THIRD - PARTY CLAIMS FOR BODILY INJURY AND PROPERTY DAMAGE and
COVERAGE F — EMERGENCY RESPONSE COSTS are deleted in their entirety and replaced with the following:

COVERAGE B - ON-SITE CLEAN-UP OF NEW CONDITIONS

1. To pay on behalf of the Insured, Clean-Up Costs resulting from a Pollution Condition arising from Covered
Operations on or under the Insured Property that first commenced on or after the Centinuity Date, provided:

{a} A Responsible Insured first becomes aware of such Pollution Condition during the Policy Period and such
Poliution Condition is reported to the Company in writing as soon as possible after such discovery and in
any event during the Policy Period in accordance with Section Hll, of the Policy.

{b) Where required, such Pollution Condition has been reported to the appropriate governmental agency in
substantial compliance with applicable Environmental Laws in effect as of the date of discovery.

2. To pay on behalf of the Insured, Loss that the Insured is legally obligated to pay as a result of a Claim for
Clean-Up Costs resulting from a Pollution Condition arising from Covered Operations on or under the Insured
Property, which Pollution Condition first commenced on or after the Continuity Date, provided such Claim is
first made against the Insured and reported to the Company in writing during the Pohcy Period in accordance
with Section lll. of the Policy, or during the Extended Reporting Period if applicable.

COVERAGE D -~ THIRD - PARTY CLAIMS FOR OFF-SITE CLEAN-UP RESULTING FROM NEW CONDITIONS

To pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a Claim for
Clean-Up Costs resulting from a Pollution Condition arising from Covered Operations, beyond the boundaries of
the Insured Property, that commenced on or after the Continuity Date shown below, and migrated from or
through the Insured Property, provided such Claims are first made against the Insured and reported to the
Company in writing during the Policy Period, or during the Extended Reporting Period if applicable.

COVERAGE E — THIRD - PARTY CLAIMS FOR BODILY INJURY AND PROPERTY DAMAGE

To pay on behalf of the Insured, Loss that the Insured becomes legally obligated to pay as a result of a Claim for
Bodily Injury or Property Damage resulting from a Pollution Condition arising from Covered Operations, beyond
the boundaries of the Insured Property that commenced on or after the Continuity Date shown below, and
migrated from the Insured Property, provided such Claims are first made against the Insured and reported to the
Company in writing during the Policy Period, or during the Extended Reporting Period if applicable.

COVERAGE F — EMERGENCY RESPONSE COSTS

1. The Company will pay Emergency Response Costs resulting from a Pollution Condition arising from
Covered Operations on, under or migrating from the Insured Property. Emergency Response Costs must
be first incurred by the Insured and reported to the Company during the Policy Period.
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ENDORSEMENT NO. CONTINUED
For this Coverage to apply, all of the following conditions must be satisfied:

(a} The Insured must report the Emergency Resbonse Costs to the Company in accordance with Section
1. of the Policy.

- {b) COVERAGE B - ON-SITE CLEAN UP OF NEW CONDITIONS is purchased.

2. The Company will pay Emergency Response Costs resulting from a Pollution Condition caused by
Transportation. Emergency Response Costs must be first incurred by the Insured and reported to the
Company during the Policy Period.

For this Coverage to apply, all of the following conditions must be satisfied:

{a} The Insured must report the Emergency Response Costs to the Company in accordance with Section
I, of the Policy.

{b} With respect to Transportation, COVERAGE | - THIRD-PARTY CLAIMS RESULTING FROM THE
TRANSPORTATION OF CARGO is purchased.

Continuity Date: {Inception Date}

2. It is hereby agreed that Section VHI. DEFINITIONS, Paragraph H. Covered Operations is deleted in its entirety
and replaced with the following:

H. Covered Operations means the injection and storage of Carbon Dioxide and all other materials or
components captured into the Injection Zone through the permitted underground injection control (UIC)
wells, including all ancillary and associated operations, at the Insured Property. Cowvered Operations
shall alsc include the transfer, temporary storage, capture, scrubbing, compression, and dehydration of
Carbon Dioxide in preparation for such injection.

3. Except with respect to Coverage F. Paragraph 2, Coverage G. and Coverage 1., Section VI,

DEFINITIONS, Paragraph CC. Pollution Condition is deleted in its entirety and replaced with the
following:

CC. Pollution Condition means the discharge, dispersal, release or escape of Carbon Dioxide and all
other components captured in accordance with the Permit for Injection into or upon land not considered

the Injection Zone, or any structure on land, the atmosphere or any watercourse or body of water,
including groundwater.

4, Section VII. EXTENDED REPORTING PERIOD FOR CLAIMS - COVERAGES A THROUGH 1, Paragraph B.
Optional Extended Reporting Period is deleted in its entirety.

5. Section lll. NOTICE REQUIREMENTS AND CLAIM PROVISIONS, Paragraph B. NOTICE OF POSSIBLE
CLAIM is deleted in its entirety.

6. Section Il. EXCLUSIONS, 1. COMMON EXCLUSIONS — APPLICABLE TO ALL COVERAGES is amended by
the addition of the following:

GLOBAL WABMING AND CLIMATE CHANGE
Arising from, due to or in any way associated with global warming or global climate change.
MONITORING COSTS:

Due to or arising from monitoring costs associated with the Covered Operations as specified and
otherwise required pursuant to the Permit for Injection.

CLOSURE/POST CLOSURE ACTIVITIES

Arising from, due to or in any way associated with costs for Closure or Post Closure Activities
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ENDORSEMENT NO. CONTINUED

7. Section Vi, CONDITIONS is amended by the addition of the following:

Compliance with Permit - By acceptance of this Policy, the Named Insured agrees to comply with the
Permit for Injection and acknowledges that this Policy is issued in reliance upon such agreement.

8. Section VII. DEFINTIONS is amended by the addition of the following:

Injection Zone means the Mount Simon Sandstone and the Elmhurst Sandstone member of the Eau Claire
formation as described in the Underground Injection Control Permit Applications for the FutureGen 2.0 Maorgan
County Class VI UIC Wells 1, 2, 3, and 4, Supporting Documentation, March 2013 (Revised May 2013 in
accordance with the U.S. Environmental Protection Agency’s Compieteness Review) by FutureGen Alliance

Permit for Injection means the Underground Injection Cantrol Permit Applications for the FutureGen 2.0 Morgan
County Class VI UIC Wells 1, 2, 3, and 4, Supporting Documentation, March 2013 (Revised May 2013 in
accordance with the U.5. Environmental Protection Agency’s Completeness Review) by FutureGen Alliance
{this citation will be modified when the final UIC permit is issued by EPA)

All other terms, conditions, and exclusions shall remain the same.

AUTHOCRIZED REPRESENTATIVE
or countersignature (in states where applicable)

PAGE 2 OF 2



Best's Credit Rating Center - Company Information for AIG Specialty Insurance Company Page 1 of 2

Ratings & Criteria Center

Reglonal Centers: Asia-Pacific | Canada | Europe, Middle East and Africa | Latin America | MENA & SCA

,=' Welcome Back George Kustos My Member Center | Log Ot
Home | About Us | Cantact Us | Sitemap

New Search: I Search

Ratings & Criteria y
» Home
» Cradit Rating Releases
» Methodology
» Best's Credil Ralings +
» Financial Strength Rating
» |ssuer Credil Rating
. » Dbt Rating
» Advanced Search
» About Best's Credit Ralings +
» Get a Credit Rating +
» Best's Spewal Reports
» Add Besf's Gredil Ratings Search
To Your Site
» BesiMark for Secure-Rated
insurers
» Contact an Analyst
» Awards and Recognitions

News & Analysis «

Prnt this page (7)

AIG Specialty Insurance Company

AM. Best #: 003635 NAIC # 26853
Administrative Office

175 Waler Street 18th Floor

New York, NY 10038

Uniteg Stales

FEIN #: 620309086
View Addilional Address Information .

i that have, in 3
| our opiniar,
an excelent zbility fo meet their . |
{ ongaing Insurance obligaons. ;

Weh: www chartisinsurance.com
Phone: 212-770-TO00

Based on AM. Best's analysis, 058702 - American Inlemational Group, int is the AMB
Ultimate Parent and identifies the topmost enfity of the corpoerale struclure, View a list
of operating insurance entities in this structure.

{ Best's Gredit Ratings i
Products & Services -
Industry Information . View all of the companies assigned this rating as a part of an AMB Rating Unil.
Corporate Financial Strength Rating View Defigition | Best's Credit Rating Analyst 1
Regutatory Affairs Rating: A (Excellent) Office: AM. Best Company, Oidwick N
Support & Resources . Affitiation Code: p (Pooled) Senior Financial Anatyst: Jacqalene Lentz:

Conferences and Events

Financial Size Category: XV ($2 Bilicn or greatern)

Assistant Vice President: Jennifer Marshall, CPCU,

Qutlook: Stable i ARM
T . Action: Affirmed
Find a Best'y Cracdit Rewing Effective Date: February 20, 2014

[Enter 2 Company Name ! Disclosure Information

» Advanced Search
b Long-Term Issuer Sredit Rating

tnitial Rating Date: June 30, 1974

View Definifig, ¥% View A, Best's Rating Disclosure Statement

— . _
AM. Best Rating Senvices Long-Tesm: 2
Cantad Intormation 2 Qutlook: Stable
Action: Affinmed
View Ratuzg Dafinitions Efiective Date: February 20, 2014

Initial Rating Date:  April 08, 2005

!
!
]

Select one... W

“u Denotes Lndes Revlew Bests Ratng

i Reports and News ] H
Visit Best's News and Analysis site for the iatest news and press releases for this company and ils AM. Best Group.

o AMB Credit Report - inciudes Best's Financial Strerglh Rating and rationale along with comprehensive analytical
© } commentary, deisiled business averview and key financial data,
Reporl Revision Date: 2/20/2014 (represents the latest significant change).

¥

Histarical Repors are available in AMB Credii Report Archive.

% Best's Executive Summary Reports {Financial Overview) - avaiable in three versions, these presentalion siyle
= reports feature halance sheet, income statement, key firancia! perfarmance lests including profitability, liguidity and
rasernve analysis. :
Data Status: 2014 Bests Statement File - P/C, US Contains data tompiled as of 3/6/2014 As Received.
+ Single Company - five years of financial data specifically on this company.
+ Comparison
- side-by-side financial analysis of this company with a peer group of up to five other companies you sefect.
Composite ;
- evaluaie this company's financials against & peer group composite, Reporl displays both the average and fotal B
composite of your selected peer group, R

=4 Rest's Key Rating Guids Presentation Repont - includes Best's Financial Strength Rating and financiat data as
4_{1 providad in the most current edition of Besfs Key Rating Guide products. (Quality Cross Checked).

- Financial and Analytical Products i

Besl's Insycance Reporis - Online - PIC, US & Canada

Besl's Kev Raling Guide - P/G. US & Canada

Best's Staterment File - Pt

BQest's Executive Summary Report - Composite - Propery/Casuaily
Best's Execulive Summary Report - Com
Bes{s Statement Filz - Global

Bests State Line - P/C, US

Bast's Regulatory Center Market Share Reporls

tisen - o) iCasual

Best's Corporate Changes and Retitements - PJC US/CN

http://www3.ambest.com/ratings/entities/CompanyProfile.aspx?ambnum=3535&URATING... 3/7/2014



Best's Credit Rating Center - Company Information for AIG Specialty Insurance Company  Page 2 of 2

Best's Insurance Expense Exhibit (IEE} - PIC, US

Bests Schedule P 1l oss Reserves) - PIC, US

Best's Regulatory Center

Best's Scheduie [ ICorporale Bonds) - LIS

Besl's Schedule D (Common Stocks) - US

Besl's Schequie D (Municipal Bonds) - US

Best's Scheduie ¥ {(Rensurance) - PIC. US

Best's Schedule D - Hybrid - P/C & LH, US

Best's Senedule BA (Other Long Term lnvestments) - PIC 8 1/H, US

Eurepean Unlon Disclosures -
A M. Best Company and its subsidianes are not registered as Extemal Credi Asssssment Institulions-(SCAN in the Europesn Union (EU). Gredit ratings issusd by AM. Sest Company and ifs
subsldiaries can not be used for regulatory purposes in the EU ag per Direclive 20_06#4&!80

. % .

Australian Disclosures

AM. Best Credil Ratings are slatements of opinion and not statements of fact. They are not reeemmendations ta buy, held or sell any securities of any other form of financial product, inciuding
insurance poficies and are not @ recommendation 10 b used 1o make im Jourchasing decisions. AM. Best Asla-Pacific Lid |s registered as & Credit Rating Agancy in Australla and holds &
Financial Services Licence number 411085 under the Corporations Act of 2001,

AM. Best Asia-Pacific LI credil ratings and any olnes retaled research are not intendsd for ang must nat be disisibuted to any person in Australia other than a wholesale client, as defined in the
Corporations Act of 2001, Chapter 7. The AM. Best websites are not intended for use by Austraiisr Users wha are not defined as wholesale users,

Important Notice: Best's Ratings refiect our independent opinion, Hased on a comprehensive quantitative and cualitative evaluation of a company's balance sheel sm:ng!h_. aperaling performance
and business profile. These ralings are nefiner 2 warranty of a company's financial sirength nior its ability to mest ifs financial obligations, including thase lo policyhalders. View our gntire notice for
complete deialis.

Customer Sendce | Product Suppon | Member Center | Contact Info | Careers
Abbut AM. Best | Site Map | Privacy Policy | Security | Terms of Use | Legal & Licensing

Copyright © 2014 A M, Best Company, Inc. ALl RIGHTS RESERVED.
AM, Best Worldwide Headquarlers, Ambest Road, Oidwick, New Jersey, 08888, U S A

http://www3.ambest.com/ratings/entities/CompanyProfile.aspx 2ambnum=3535& URATING... 3/7/2014



7 ADVISEN

TmEee. insurance intelligence

American International Group, Inc. (Nvs:AIG) www.aig.com

Company: American Intemamonal Group, Inc Advisen Company I}: 1081456

Type:  Public  Ultimate Parent:  American International Group, Inc.
Public

Status. Active

Locahon New York, NY . - DUNS Number .44691103 o

Countr) United States - FEIN Number: ' 132592361

Locatlon T)pe - “-Headquarters R Main Phone: 212 77{) 7000

Ahascs e T | e R

SIC Code: 63.31. - Fire, Marine, And Casualty Insurance Locahons inthe US: 2318

g;;;ndary SIC Code(s) 7 S Locahons Ex USW o 1,0;77 - o

NAICS Code: 524126 - Dlrect “I.’.ropcfty aVnV&Casualty Insurance S o

Carmiers
Secondary NAICS 524113 - Direct Life Insurance Carriers, 524113 - Direct Life Insurance Carriers, 5241 14 - Direct Health and Medical
Code(s): Insurance Carriers, 524298 - All Other Insurance Related Activities, 523230 lnvestment Advice

American International Group, Inc. {AIG) 15 one of the leading international insurance
organization serving customers in more than 130 countries and jurisdictions. AIG
companies serve comumercial, institutional, and individual custemers through one of
the most extensive worldwide property-casualty networks of any insurer. In addition,
AIJG companies are leading providers of life insurance and retirerent services in the
United States.

| 6,694.323,251.4
11,820
68,265,810,410.97




American
International
Group, Inc.

Industry

Average

$67.38B-

$101.08B:

$265.45M D

$256.7M|iC

$541.33B

$1.72B

$41.698.

839

§ 87.66

14.95

111, SR AL]
26.14- 1214

9.07

4.00
2.00

3.18

0.41

04115

- $71.296.00

23

01-10-2012

28.78

an

Chief Financial Officer

nief Executive Officer

N/A

2003

rloc] mpinie;

EQT Corporation. Harlev-DavidSlon, Inc.. WESCO International, Inc., HFF, Inc., Intuit Inc., Pfizer Inc., Visa Inc,

For more information: +1.212 8974800 support@@advisen.com www.advisen.com



